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1. BR Cagmet ZPDTOVES Bl ,;;_mhﬁrawal from Berlm- -Foreign

Secretary Bevin has informed US Ambassador Douglas in
London that the British Cabinet has approved unanimously

and without qualifications ‘‘a policy of clear and unquesﬁoned

determination tc remain in Berlin.”’ Douglas roports Bevin's

" view that the US and UK sheuld mobilize their alr transport

strength to the greatest possibie extent in order to supply the
civilian population of BPoerlin. According to Douglas, Hevin
feels strongly that such an exhibition of power would greatly
roeinforce the morale of the Cermans in Berlin and effectively
demonstrate to the USSR and the Satellites the power of the
UE and the UX, Bevin believes the Kremlin would shortly
regpen the lines of coomunication to Berlin when it learancd
that such a ‘“spectacular performance’’ was possible.

. Major Soviet offensive within two vears held unlikelv--The

US Military and Nevai Atinches in Bucharest express the
view that althcugh there are univisiakable signs that the USSR
iz making long-range preparations for war, the Kremlin will
not launch a major offensive within the next two years. The
Attaches base their dme es stimate upon the following consi-
derations: {a) Soviet reconstruction in Rumania is not yet

" completed; (b} Satellite armed forces will have matured within

two years; (¢} supply of viial tochuical industrial equipment
cannot be accomplished before 1651, or even later; and

{d) the construction of projected air bases and facilitles
2

particulariy for siraingic bordhardment, will require several
years, ' _

(CIA Comment: TUIA comeurs in these views. Recent
estimates by other US cbservers in eastern Europe are In
fundamental agreement with the annlysis of the Military and
NMavsl Altaches in Rucharost.) ' '
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3. CERMANY: USSk presaved to exploit “revoluticanry situgion” --

25X1X4 | _ [ i
~Ommuist-dorninated scciaist Umity rarty is secratly plaming
to set up action commiitees in Berlin for activation upon pte-

25K1X4 arranged signals. | the Comrauaists madn-.
tain that the currency reform In Derln is creating o “‘revdu-
tionary situation” which must be utilized to bring shout the
withdrawal of the western allies from the city. | |  25X1X4
25X1X4 the Communists intend that the ““Cerman revoluionary
masses’’ carry sut strikes and demonstrations about 1 July.
in order to give the impression that the position of the west:rn
powers has becn made uniennble through the will of the Ger nan
population. Commanding General Clay transmits from an *¢ un-
impeachable souvce’’ ¢ report that the Communists also plgn |
to seize key points in ihe western sectors of Berlin, F 2EX1X4
25X1X4 the Commuaists believe cepitulation
= T powers must be foreed promptly, lest western
propaganda comypel the USSR to abandon the blockads on fool
and electricity and therehy damage Soviet prestigs.

W/ {CIA Corament: CILA belleves that until the determina-
tion of the Gerrasn population is weakened by hunper as a
direct consequence of & prolenged blockade of f00d shipment s,
the anti~Soviet attitude of the wesiern sector popvlaiion will
render ineffective Communist altempts to exploit the presert
situation.)

4. FRANCE: Comnwnist pross moderate on Berlin--UiS Am-
bassador Caffery interprets the fact that F rench Communist
publications have taken a comparatively moderate view of
the present sitvation in Eerlin a3 an indication thut the Ererilin
is not yet preparad to adont a compietely uncompromising 4 ti-
tude toward the Ferlin issue. Caffary reports that the more
“extreme eloments’’ ameng Freach and Soviet Communists in
Paris believe ibat the offorts of the USSR In Germany shoult.

- be divected priroarily toward foreing a withdrawal of the
western powers from Berlin. Caffery believes thet the rod -
erate views, as expressed in the French Communist press, moy
reflect more accurately the attitude of the Eremlin.
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(CiA Comment: CiA belidves that the USSE s not ya
prepared to force a ¢afinile “showdown’’ in Berlir nad @at
curront Soviet measures iker: nay e designed to feren s
westorn powers {ato asc iatime which would give (e Jovid
Union another oprortan'dy 1o alle the cuestions o jan
mrtiu; aconteol Yer ali Jeoomany md Jgviet partick ¢ EiGa i e
Ruhr,

-~
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5. MALAYA: Byitish verluisly ewcerned over sitgadon -
U8 Consulate Cweaeral 31 agag or? resoeris that ser(rs olag .
is being orivaisiy supressed by Exitish offictals -r. the Mr X
Tederation over the ter:orift yaethods being used 1 the
curzent disturlymces andi the: excient of the areas wiected,
The VE Consul =t K 4« a L.m ;pur imhics t?m f*‘tii:%gh s ide

be necessa y o t;u« 1 ﬁ Hii..ﬁ’.u bm:ce&. Tha 1'3:*' E notics @
Ruala Lumpus have sugrestd St the UE b2 apgps smc:mac' in
order to obtzia werrons and amrovnition.
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